THE    AMERICAN     DEBT
to Bonds backed by Great Britain, just as individuals in Great Britain subscribed to War Loan. He wants his interest, and his case is invincible. London and Eastern America have identical financial interests based on export trade. Cancellation would have helped them both in 1923. But the Western Farmer, whom New York regards as stupid and backward, does not desire cancellation. His. interests are similar to those of our producer. The more the home producer pays the "Western Farmer, to a great extent, the less the Eastern-American will sell, and the sooner will the gold become frozen. The financial crash would by that time be inevitable. Both London financial interests and those of the home producer would greatly benefit from the cancellation of our internal debt. Eastern America would benefit from the cancellation of our external debt: the Middle-Westerner is the only one of these four parties -who would receive no direct benefit from any cancellation. He could only receive the indirect advantage which would come from an economic system within a self-supporting America constructed on more secure foundations. So far as direct advantages are concerned, internal cancellation seems to provide at least as many advantages as external cancellation. External cancellation, it is true, would benefit England at the expense of America: internal cancellation would benefit one class at home at the expense of another. The suggestion made by our politicians that external cancellation would be advisable is an exact parallel to the position taken up by the opponents in the Senate of the settlement in 1923. Both appreciated their position would not be weakened by posing as the defenders of their national interests.
We must, also, not forget that the time agreed upon for repayment was at our own request extended as long as was possible. Repayment over a shorter period would have imposed a correspondingly higher burden upon our taxpayer*
Mr. Bonar Law may have been right when he maintained -we could not pay. He looked at the problem from